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A random survey of selected sawmills was taken the week of December 21, 2012 to develop this  
non-scientific snapshot of the crosstie purchasing market. This report is broken down into four primary  
log harvesting regions covering portions of Missouri, Arkansas, Texas, Louisiana and Mississippi (see map). 
It covers both oak and mixed wood logs.

Highlights:  Sawmills are reporting mostly fair inventories of logs throughout the region, although this varies 
from poor to good depending on the local area. The rising cost of logs, lack of available logging contractors, 
lack of good timber and impacts from heat and draught conditions earlier in the year also adversely affected 
the availability of logs.

Message from the President & CEO

Marketplace Report – Fourth Quarter 2012

CROSSTIE PURCHASING NEWS

Happy New Year to everyone! We look forward to another year of strong demand from the class 1 railroads 
for cross ties and switch ties. The railroads have seen their business grow, or at least remain steady, even 
though the product mix has moved from coal to oil and gas supplies, autos and auto parts. The actual 
transporting of crude oil has increased significantly as well. All of these markets are predicted to remain 
steady for the next few years, barring any unforeseen catastrophic events.

Our anxiety for 2013 lies in the current production levels of cross ties and the ability of saw mills to obtain 
the logs at competitive prices. In some geographic areas, the crane mat and board road demand for logs  
is cutting off tie log availability. In addition, it seems there is no limit on how much these users will pay  
for logs! And with fewer loggers available to work and the arrival of winter weather, we see a great deal  
of uncertainty.

The sawmills cannot continue to cut ties at competitive prices when logs are getting significantly higher 
prices. In the end this is a supply vs. demand market. If the end users (railroads) can’t get enough ties at 
the current pricing structure, they will raise the buying price. The opposite is also true: they can lower their 
pricing if they have a surplus of ties. We will continue to monitor the market on behalf of our sawmills.

Mike Pourney
President and CEO

SW Mo./NW Ark. SE Mo./NE Ark. So. Arkansas Mississippi East Texas

Log Prices $360 - 370 per mbf $250 - 350 per mbf $63 - $70 per ton $55 - $65 per ton $50 - $63 per ton

Diesel Fuel Per Gallon $3.65 - $3.89 $3.85 - $3.95 $3.90 - $4.00 $3.79 - $3.81 $3.90

Log Availability Poor to Fair Poor to Fair Fair to Good Fair to Good Poor to Good

Labor Cost per hour $6.00 - $10.00 $10.00 - $20.00  $12.50 average $11.00 average


